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The exam consists of 8 questions for each student, 50 points in total. For the grade E 20
points are required, for D 25 points, C 30 points, B 37 points and A 45 points.



|. Short questions
Answer 7 of 8 questions only. Approximately 1/2 @ggr answer (max 5 point per question).

1.

Which are the two main hypotheses about oveidente in Galasso & Simcoe’s
article on the course?

In their article on neuroscience Camerer, Loestgin & Prelec mention that
individuals with high cognitive ability could be podecision makers. What is their
argument?

Which are the two central variables in Rabin&@g’s paper on confirmatory bias?

Which are the three approaches (measuremenggpefienced happiness in the
economic-psychological literature?

What conclusion can be drawn about risk averamahrisk seeking in the prospect
theory?

Economic psychologists often refer to the rstierpeak-end rule. In what sense do the
peak-end rule breaks with theories of rationality?

Shiller mentions that speculators on financiatkets have a tendency to put
investments into separate mental compartmentseRr&hiller’s argument.

Will people become more alert under time pressigcording to the empirical
literature? Are the results from experiments inneoic psychology unambiguous?

II. Essay question
Choose one of the questions only. Approximatelypga8es (max 15 points)

1.

Why are people striving for higher incomes arghlth despite the fact that they will not
be happier? Use Ahuvia (2008) as a starting polr@nwou answer the question.

A common argument today is that economic-psyarfioal theories and experiments can
explain financial bubbles and crises. Which psyobiglal biases in Shiller’'s article can be
used to explain the current financial crisis?



