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Question 1. (50p)

a) Discuss the identifying assumption for the following regression specification:
Yij=0j + At + mjt + BXt + Vijt
where i denotes an individual, j geographical area and t time. o; is an area fixed effect
and At is a time fixed effect and =t is an area-specific time trend. Y is an outcome

measure and X is some varying “treatment intensity”.
b) Discuss how one should analyze a regression-discontinuity design.

Question 2. (50p)

Write a referee report on “Political budget cycles and fiscally conservative voters”

Good luck
Per Pettersson Lidbom



