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Question 1
a) Please explain the ”Sufficient statistics” approach in general. Name its advantage and
disadvantages.
b) Discuss the application of this approach to the problem of optimal design of unemployment
insurance (UI)
c) Why is the measurement of consumption is important in the literature of optimal UI?
d) provide a a discussion of one of the paper measuring consumption around unemployment spells
and name the magnitude of the effects found.
e) Write a simple model incoporating the idea behind Keynes essay titled ”Economic possibilities for
our grandchildren”

Question 2
a) Baker, Gruber, and Milligan (2008) analyze the introduction of highly subsidized, universally
accessible child care in Quebec, Canada. What are the key results from this study on child
outcomes?
b) Havnes and Mogstad (2011) examine a reform from late 1975 in Norway, which led to a large
scale expansion of subsidized child care; see figure 1 below. Describe how Havnes and Mogstad
use this expansion to examine the effects of childcare on the children’s outcomes. What is the
identifying assumption?

c) Havnes and Mogstad (2011) and Baker, Gruber, and Milligans (2008) conclusions about the
effects of childcare on children’s outcomes differ. Which are the key potential reasons
according Havnes and Mogstad?

Question 3
a) Name four different forms of taxes on capital.

b) Discuss administrative complications in taxing capital.

c) Which are the main distortions that capital taxation generates? Discuss them.

d) Kleven et al. (2011) ask why tax evasion is so low in the Nordic countries. What is their
answer?

Question 4
Mörk, Sjögren, and Svaleryd (2008), examines determinants of fertility decisions in Sweden.
A) Provide a short summary of their research question, data, main empirical strategy, and main
findings.
B) Mörk, Sjögren, and Svaleryd (2008) conducts a “placebo check” to test their empirical
strategy. Provide an account of their placebo check, detailing why and how they implement
it, their findings, and the conclusions they draw from it.

